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DECREE-LAW 
 

REDEEMABLE TAX ON NON-RETURNABLE PLASTIC 
BOTTLES 

 

Through the favorable opinion No. 5-23-UE/23 of the Constitutional 
Court to the Emergency Decree-Law No. 877, published in the 
Supplement to Official Gazette No. 401 of September 21, 2023; the 
creation of the Redeemable Tax on Non-Returnable Plastic Bottles 
that had been eliminated by the unconstitutionality sentence of the 
Law of Environmental Promotion and Optimization of State 
Revenues on January 12, 2022 is now approved. 
 

-----  X X X  ----- 
 

The Decree-Law No. 877 creates the Redeemable Tax on Non-Returnable Plastic 
Bottles (PET - Polyethylene Terephthalate) that had been eliminated by the 
sentence of unconstitutionality of the Law of Environmental Promotion and 
Optimization of State Revenues on January 12, 2022, which is summarized as 
follows: 

 

 The same rules and regulations 
that were in force until January 
12, 2022 by means of the Law of 
Environmental Promotion and 
Revenue Optimization are 
maintained; therefore, the Decree-
Law seeks to preserve said tax 
redeemable in favor of natural or 
juridical persons engaged in PET 
recycling. 
 

 The taxpayers are the bottling 
companies and those who import 
beverages in PET bottles.  An 
exception is made in the case of 
dairy products or medicines bottled 
in PET. 

 
 The tax is generated at the bottling 

of beverages in non-returnable PET 
plastic bottles, which includes 
alcoholic, non-alcoholic, 
carbonated, non-carbonated 
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beverages and water.  In the case 
of imported beverages under the 
consumption regime, the tax is 
generated at the customs 
clearance. 

 
 The taxable base is the number of 

bottled or imported units and the 
rate per unit is US$0.02, which will 
be returned only to the transformer 
recycler. 

 

 
 

 The concept of non-deductibility of 
such tax is maintained. 

 

 

 
 The Decree-Law is effective as of 

September 21, 2023. 
 

 

-----  X X X  ----- 

 

At Balta Ecuador, our mission is to provide the highest quality legal and tax 
consulting services to help our clients achieve success in a complex and constantly 
evolving business environment. 

 

As experts in the field, we understand that legislative changes and regulations can 
generate doubts and concerns. So we are committed to being your trusted partner 
and providing clear and accurate answers to all your questions. Our team of highly 
trained professionals is here to guide you through any legal or tax challenges you 
may face. 

 

If you have any questions, concerns or would like to take advantage of our services, 
please do not hesitate to contact us. We are eager to listen to your inquiry and offer 
solutions tailored to your business needs. 
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We must state that the information, criteria, opinion or interpretation included in this message or its attachments are based on information 
that was provided to us and has been prepared based on our technical criteria and observing strict compliance with Ecuadorian tax and legal 
regulations, so it should NOT be understood that they were prepared to avoid compliance with Ecuadorian tax and legal rules. We are not 
responsible for the management decisions that could be taken from the reading of what is indicated in this e-mail or its attachments. Although 
our interpretation may differ from that of the Ecuadorian Tax Administration, other Ecuadorian authorities or third parties, however, we wish 
to let you know that our analysis, criteria or opinions are based on the regulations we refer to and we apply and/or interpret them according to 
the regulations in force and the principles and methodologies admitted in Law and applicable in Ecuador.  
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